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Palestine Is Open for Business

Introduction by HEAbeerOdeh

Investingin Palestine

Palestine is an emerging market with an immense investment
potential. Palestine has a strategic geographic location, skilled

and young workforce, efficient banking system, trade agreements

with key countries in the world and favorable business enabling
environment. Investment opportunities are located in a wide

range of economic sectors including manufacturing, ICT, tourism,

agribusiness, renewable energy and water, education,
construction and real estate development, and finance.

The framework for invest@® protection is the Investment
Promotion Law. Other laws have also been developed to attract

investments to Palestine including the Industrial Estates and Free
Zones law, the Capital Markets Authority Law and the Palestinian

Monetary Authority Law.

The Palestinian private sector plays a key role in the economic
development process and works closely with Bedestinian
GovernmentDespite the challenging political and economic

situation in Palestine, the Palestinian private sector has shown a

remarkable degree of resilience, and managed to accomplish

remarkable results compared to other developing countries in the

region.

AbeerOdeh
Minister, Ministry of National Economy
BoDChairman of Palestine Investment Promotion Agency

Introduction by Kito de Boer

Openfor new investmentand new business

Palestinds an ancient land with many modern business
opportunities.Theland is bordered bivediterranean beaches
and some of the worl&@ most holy religious site$hepeople
areyoung, somef the best educated, multilingual, and most
motivated in the region. The Palestinian diaspora is one of the
largest, richest, and most successful Arab populations in the
world with strong regional connections to Jord&ybai,and

the UnitedStates.Inthe 1990s, the Palestinian economy
experienced a period of rapid growth and a budget surplus
immediately following the Oslo Accordsdowever, sinc000

the deteriorating political climate has taken its toll on growth
and investmentDespite the political stalemate, Palestine has
accomplished many internal governance, regulatory, and
management reforms to improve the climate for business and
investment. Given prudent fiscal management along with a
strong desire to partner with international investors, there are
many reasons to visit Palestine acahsiderinvestment
opportunities from agriculture to tourism

Palestine is a land of many religions and cultural traditions with
a welleducated and welcoming workforce. Please get in touch
with PIPA or the Office of the Quartet to learn more about the
enormous potential that awaits you here.

Kito de Boer
Head of Mission
Office of the Quartet
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5 reasons to invest in Palestine

M Skilled Labour Force

\ w~1 million person labour force
w95% literacy rate (higher than MENA region, China, India and Turkey)
wl4 Universities and oves0 higher education institutions, higher tertiary levels of education than MENA regionj

Attractive Cost Structure

wCompetitive labour costs (average wagi@o lower than Israel, also lower than Turkey and Jordan)
wTax incentives for new investment and new business
wStrong weHlregulated domestic banking sector and capital market providing low cost of capital

J
Gateway to Major Markets
wSignificant export potential t8 major markets: North Americ&%0million people), European UnioBE0Omillion
people) and MENASQOmillion people)
wWelldeveloped import/export infrastructure via Israel and Jordan
: J

Untapped Investment Opportunities

4 wEXisting sectors poised for major catgh growth in event of political improvements
wMajor growth sectors include agriculture/agribusiness, construction, tourism, IT, and light manufacturing
wWorld class religious and historic sites (Ancient, Roman, Byzantine, Holy Land) have huge tourism potentiaL

Investor-Friendly, PreBusiness Environment

wWelldeveloped institutions and prbusiness government committed to foreign investment and economic growth
wAvailability of political risk insurance and investment guarantees through international finance institutions
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Did you know that?

Palestine is Open for Business and Travel

| wNo visa required for travel to West Bank for most US, EU, Eastern European, and Central Asian nat

wVisas easily available for many other nationalities

wExcellent airport facilities in Israel and Jordan, with short journey times from airports to West Bank
7

Palestine has Favored Access to the W&lHargest Markets

wlnvestors in Palestine benefit from free trade arrangements with US, EU BB TAAFTEountries
wCustoms exemption from several Arab countries such as Saudi Arabia, UAE, Tunisia and Yemen
wThere are trade protocols with Egypt, Jordan, Tunisia and Morocco

J

Palestineis Physically Safe and Secure

2# wPalestinds generally a physically safe, wedliced and stable territory
W wPalestinians are open, friendly, welcoming to foreigners, with a regionally high level of English fluer
wPalestinds home to a range of foreign nationals from ethnically and religiously diverse backgrounds

J

'Low Corruption Levels for the RegieiBeing Tackled Hea®n

wThe level of corruption in Palestine is very low for the region and for developing economies globally
wSince2008there has been a sustained effort by the Palestinian government to fight corruption
wThe international community is directly involved in transparency andamtuption initiatives

ion

cy






P % Q i
| A skilled and talented labour force

Literacy rates are higher than MENA region and
many developing countries:

Young labour force with higher education

. . . . Israel 97.8
HighEducationLevels Palestineenjoysone of Palestine 95.3
th_e highes_tedqc_:ationallevel_sin the regi(_)n, Tfj:‘k';‘j ort
with 14 universities,over 50 highereducation  Seut Afrca Ny
. . . razi .
institutions, and over 200000 students UAE 90

. - MENA Average 84.5
currently at university Eavnt 730
Morocco 67.1
India 62.8

YoungLabourForce Overl.1 million people
Nearly60%agedbetween15¢ 35.

Percentage (%) of population agés+ who are literate

Higher education levels are better than MENA
region and many developing countries:

ExcellenteEnglish Englishiswidely spokenasa Turkey 54.4
second language, and the level of English ~ "ae
fluencyis high (much higher than the MENA o
region) Palestiniansare noted for havinga wmena average
very clear and easyto-understand Arabic o
accent China

India
Qatar 11.1

e (%) of school age population proceeding to tertiary education

. . . . . p t
Sources: Palestinian Ministry of Education and Higher Education, PCBS, UNESCO (university, college)(year average008c 2012
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Competitive wages and costs

Competitive Wages Competitive Costs

Attractive Wage Rates Average daily Low Costof Startinga New Business No
wageis 97 NIS($28 USD) Minimum daily minimum capital required to register a
wageis 60 NIS($17.5 USD) new companyin Palestine Taxincentives

availablefor manynew businesses
Regional Wage Advantage Average

Palestinianwages are more competitive Low Inflation Costs ConsumelPricelndex
than averagewagesin regionalinvestment (CPl)inflation has been between 2 ¢ 4%
destinations such as lIsrael, Turkey and for the past5 years
Jordan )

Israel 414NIS  $120 Competitive Cost of Utilities: Average
Average Turkey 116NIS ~ $34 utility costs of 0.57 NIS ($0.17 USD)per
daily wage ] 2ordan  104NIS $30 kwh electricity and 3.17 NIS($0.93 USD)

Palestine 97NIS  $28 3

| Lebanon 73NIS  $21 per m° water.

Average Palestinian wages are very competitive for the region, &b more competitivehan
Israeli wages; ideal for investors looking to utilise Palesti@customs envelope with Israel

Sources: PCBS, ICBS, JDOS, TURKSTAT, LCAS, World Bank



GRADUATION CEREMONY, BIRZEIT UNIVI

Palestine enjoys high education levels with o2@0,000students enrolled a4 universities



