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Characteristics of Agriculture sector

Agro-Business production
1,366 M USD

= 10% of total exports from agriculture sector, above 90 M USD
= 6% share of GDP '
= 12% of total jobs ‘
= 42 km coastal area, sandy soil, heavy rain suitable for growing
vegetables, flowers, strawberries, and fruits
= 20,000 tons annual produce of olive oil _
= 87% of land is rain fed cultivated, water recycling is high T
potential

= 400,000 dunam (10,000 acre) in the Jordan valley available and “'

m Value added W Production cost

suitable for the cultivation of palm, banana, and considers
= Cultivated areas distributed as (60% gardening crops, 26% field
S— crops, 14% vegetables)
= Livestock are distributed as (790 thousand of goats & sheep's,
34 million poultry, 34 thousand cattle)

B Valueadded M Production cost

Livestock production
534 M USD

P

H Value added M Production cost
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Characteristics of Agriculture Sector

Market analysis and profitability for agricultural crops

Crops Productivity  Selling Price Costs Profit Local market
Tons / dunam USD / dunam USD/dunam  USD /dunam coverage
Field Crops 0.3 200 175 25 >10 %
Vegetables 0.4 600 400 200 90 %
Olive 0.15 280 250 30 Over flow
Almonds 0.15 575 325 250 >50 %
Grapes 1.6 1,300 600 700 50 %
Figs, plums, 2 1,500 600 900 50 %
apples
Palm “dates “ 1.2 4,200 2,100 2,100 >50 %
Pomegranate >25 %
Red meat >20 %
1 acre = 4 dunam P%
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Characteristics of Agriculture Sector

Most important organizations

Strong private and public sector organizations that provides
Information on technical information and legal framework i.e.
Ministry of Agriculture, Palestinians Farmers Association,
Palestinian Federation Chambers of Trade, Industry and
Adgriculture, National Centre for Agriculture Research,

Palestinian Association for Agricultural lending, Unions and
Agricultural associations, Agricultural councils

Risk prevention fund
JAIP; Agro-industrial park in Jericho
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http://www.moa.pna.ps/
http://www.moa.pna.ps/
http://www.pafu.ps/en
http://www.pal-chambers.org/en-us/
http://www.pal-chambers.org/en-us/
http://www.pal-chambers.org/en-us/
http://www.pal-chambers.org/en-us/
http://www.pal-chambers.org/en-us/
http://www.pal-chambers.org/en-us/
http://www.pal-chambers.org/en-us/
http://www.pal-chambers.org/en-us/
http://jaipark.com/
http://jaipark.com/
http://jaipark.com/
http://jaipark.com/
http://jaipark.com/
http://jaipark.com/

Agriculture sectors

Corps

Livestock's; Breeding birds; Fishery
Fruits

Transplantation

Agriculture equipments and tools
Manufacturing of Herbicides, fertilizers
and animal feed

Recycling and use of water for irrigation,
"such as the treatment station in Nablus,
an opportunity for agricultural investment
Packaging and marketing
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Agriculture companies that received investment incentives from PIPA

27 Projects received incentives
835 Direct jobs created
20 USD M projects gross investments
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|lnvestment Incentives and criteria

Law No. (1) for year 1998 and its amendments: \ T
Investment incentives WM:HH
0% for agriculture cultivation and livestock 04years | O il
. til profit i 25 employee hired for new
5% Income tax for a period of (5) years el pgrouured investment or added for
. Cultivation (0%) development investment
10% Income tax for a period of (3) years
Custom incentives on investment machinery 99 A g ‘ J
Incentives contract package (sector, location, ($) s) 3 I
transfer of knowledge..) : 5
5years §
£ 70% local material
Criteria: (Industry, Tourism, Agriculture) Income Tax
25 New jobs or added
e [l 40% Produce exported
/0% Local content (materials and machinery)
Guarantees: 3years | Export moré than 40%
v No distinction between foreign or local investors, Investor can have a free ownership
v Investors may freely transfer all financial resources any time and with any currency B y.l
accepted by the investor Sl it g e
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. Targeted sectors in Palestine

Agriculture (Roses, Strawberry, Dates, Olive oil and its products,
fishery), FUNd and financial Services (insurance, Loan guarantee,
funds) , ICT (Incubators, Research and Development, Excellence centers,
Call centers, Software development, games development) Infrastructu e,
Real Estate and construction, Industry (stone and Marble,

Food and Beverage, Pharmaceuticals and cosmetics, light industries),
Energy (Renewable energy, Gas and Oil industries) , LOgiStiCS and

Transportation ( storing, packaging, shipping fright services)
Health, Tourism (Pilgrims services, Tour operators, Hospitality)

2

PIPA Agriculture value proposition Aug 2016



Investment opportunities

Project Invested capital*  Required investment* ROI
Olive oil and its derivatives 3,083,000 10,600,000 6.5 %
Margarine and vegetable oils 6,000,000 4,000,000 11.5 %
Fruits and vegetables cultivation 7,288,000 3,211,000 4 %
Fishery 2,7000,000 1,000,000 4 %
Breeding sheep 255,000 500,000 7%
Mineral water 19,000 422,000 13 %
Total 19,345,000* 19,733,000*

*: USD Pﬁ
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Potential investments

Madghoul dates

Medical and aromatic herbs, in Alghour
Extracting oil and aromatic herbs for medically
Water recycling and treatment for irrigation
Typical Livestock farms, breeding birds (Habash)

Fish farming, currant production covers only 15% of
demands
Green fodder production

Typical farms for field crop, local production cover 10% of
demand

Marketing, cooling, packaging companies, high potential T

To view the investment opportunities you can visit bl il g e
http://pipa.gov.ps/download/inspiamg Businesseng e Aug 2016
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Palestine’s commitment to investors

Free investment in all sectors and any percentage
Free money transfer, I.e capital and revenue

No confiscation, nationalization

Equal treatment for investors
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Palestine competitiveness

Government commitment to have a truly enabling investment environment
Language and literacy: multi language literacy; Literacy Rate % aged 15 and above is
95.3%

Education: Students of Secondary Stage (enroliment Ratio): 64.0%; Community
Colleges Graduates: 12,584 (2010/2011); Universities Graduates:201,389
(2010/2011) ; Graduates of High Education & Vocational Training among 15 yrs old
and over (End 2005): 14.5% (End 2005)(skilled labor force)

Strong private sector partners and business leaders

Liberal laws and regulations that allow investors to easily get started and register the
type of company that suits there business, this is mainly reflected in the company
registration law

Palestine has also supported the creation of a very organized and active financial
systems that allows many banks to operate under PMA. And allow for the creation of
effective capital market authority.

Foreign trade, Palestine has signed various trade treaties with EU, EFTA, US, p/l
CANADA and many bilateral treaties with the Arab world
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Role of the Palestinian Investment
Promotion Agency “PIPA”

PIPA cam from a law in Palestine and its primary function is to assist in the
development of a healthy Palestinian investment climate

Representation of the private sector on PIPA’s BoD ensures that private sector
considerations and the full support of partnership kept at the forefront

Associated tasks include:
Providing incentives and income tax exemptions to local and foreign investors

Enhance investment environments

Develop the Palestinian economy

Public Private Partnership is fully supported by the BoD
No discrimination between Local and Foreign investors
Facilitate investment establishment in Palestine

Provide the One-Stop-Shop services to investors

After care services

Zh
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For more Information on &P i o I =P s |
Palestinian Invesiment Promotion Agency Q

Investing in Palestine please
do not hesitate to contact us

Palestinian Investment
Promotion Agency “PIPA”

P.O. Box 1984, Ramallah,
Palestine

Tel: +970 22988791/2
Fax: +970 22988793

portal: www.pipa. ps
e-mail: iInfo@pipa.gov.ps
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