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Incentive package contracts is a crucial tool within the Palestinian Investment
Encouragement law over regional legislations, and gives a competitive
advantage for investors to invest in Palestine, as this contract can be granted
to support strategic projects, geographic location or named sector to generate
jobs, technology transfer or implement international standards to protect the
environment or generate energy from alternative resources.

* Contributein building Knowledge economy and transfer technology.
* Empower entrepreneurs, new projects and fresh graduates.

* Improve competitive advantage of new and existing projects.

* To comply with National Policy Agenda 2017-2022.

* To comply with local development and Sustainable Development
Goals (SDGs) 2030.

* Generate jobs in the promising sector.

e Attract foreign direct investments (Foreign and Expats) and encour-
age local investors, entrepreneurs and fresh graduates.

70 Activity receives incentives
350 Direct jobs

Targets: Start-ups and entrepreneurs in the approved incubators and
centres, new companies, existing companies, investors in projects,

universities and research and development centres.



1. Entrepreneurs projects.
] Treated as new company.

L For registration the address of company shall be in one of the approved
incubatorsorcentres.

. Registration fees will be waived .

2. New companies: (0%) income tax for 4 years.

3. Existing companies: (0%) income tax for 3 years, for companies never
received incentives.

4. Existing companies: (0%) income tax for 2 years, for companies received
incentives.

5. Investors and companies: approved contribution in financing Research and
Development in the field of Information and Communication Technology
sector in start-ups, new companies, universities, or approved R&D centres,
will be deducted from the profits that are subject to the income tax.

6. All Projects will benefit from customs related incentives on equipment’s
and inputs.

Loans and facilities by financing institutions and banks that
finance approved projects receives same treatment as finance of SMEs, as per
the Income tax law and regulations.

* All incentives are subject to regulations issued by PIPA’s BoD on number of
jobs and approved centres and any related regulations.

Palestinian Investment Promotion Agency
E E Toll free: 1800 250 250

Phone: +970 (02) 2988791/2
Fax: +970 (02) 2988793

E Portal: www.pipa.ps
e-mail: info@pipa.gov.ps
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